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Funding and Disbursement Timeline
Option 1 and Standard Schools
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NOTE:  If you send the loan origination record or promissory note 15 days (or less)
before the anticipated disbursement date, the disbursement may not appear on the
anticipated disbursement listing. However, the Loan Origination Center will request funds
for this loan four days before the anticipated disbursement date, if the Loan Origination
Center accepts the loan origination record and promissory note.  This loan should appear
on the actual disbursement roster sent to the school.

Disbursing Funds to Borrowers

All Direct Loan schools control—within the limits of the regulations—when students
receive their funds, just as schools do in the federal Pell Grant and federal campus-based
programs.

The following steps must be taken to disburse funds:

F The school establishes disbursement dates, taking into account the regulations
concerning the number, amount, and timing of disbursements.

• For a credit-hour program with standard terms, the earliest a student account
may be credited or a student may be paid by cash or check, is 10 days before
the first day of the first or any subsequent term.


